
Investment Committee of the Board of Trustees
The New School
66 W 12th St.  
New York, NY 10011

Dear colleagues,

Given the mandate of the Advisory Committee on Investor Responsibility (ACIR) to assist the
Investment Committee of the Board of Trustees in considering environmental, social, and governance (ESG)
issues in the management of The New School's endowment, enclosed please find for your review and approval
an Investor Action Plan for Sustainability: Fostering Equity and Opportunity Across Generations. This report
reflects the consensus recommendations of the trustee, faculty, student, and staff members of the ACIR. As a
body, we recommend that the Investment Committee bring this Investor Action Plan for Sustainability to the full
Board of Trustees for consideration and approval at the next Board of Trustees meeting.

We present this report in light of the urgent global challenges posed by climate change, The New
School’s strategic and values-driven commitment to sustainability , the increasing possibility of government1

regulatory action to prevent increasing damage to the planet and the economy , and the concerns expressed2

regarding climate change risk  by the largest endowment-focused student movement in a generation. This3

action plan outlines a clear and coherent strategy to safeguard both our planet and the university’s endowment
investments. Adoption of these recommendations would be a significant step forward in simultaneously
advancing The New School’s mission and ethical values, and enhancing our financial position for the long-term.

I am honored to contribute this significant undertaking by our committee to addressing these critically
important challenges, and I look forward to discussing these issues further with you. Please feel free to contact
Bevis Longstreth or myself if you have any questions.

Warm regards,

Terra Lawson-Remer, JD, PhD
Chair, Advisory Committee on Investor Responsibility
Assistant Professor, International Affairs

1 Advisory Committee on Investor Responsibility and the Board of Trustees of The New School, New School
Policy on Investor Responsibility (2009),
http://www.newschool.edu/WorkArea/linkit.aspx?LinkIdentifier=id&ItemID=63647
2 Carbon Tracker Initiative, Unburnable Carbon 2013: Wasted Capital and Stranded Assets (2013),
http://carbontracker.live.kiln.it/Unburnable-Carbon-2-Web-Version.pdf
3 Justin Gillis, To Fight Climate Change, Students Aim at College Portfolios, New York Times (Dec. 4, 2012)
http://www.nytimes.com/2012/12/05/business/energy-environment/to-fight-climate-change-college-students-
take-aim-at-the-endowment-portfolio.html
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research by the United Nations, “nearly 90 per cent of young people across the globe
think world leaders should do ‘whatever it takes’ to tackle climate change.”  Youth are11

now also more likely to become loyal to a brand if they see it is taking concrete steps to
address climate change.  The New School cannot stall in its efforts to maintain an image12

as the most sustainable university in the United States, as there was a 400% increase in
sustainability education programs from 2011 to 2012,  making The New School’s13

existing sustainability programs less the exception and more the standard.  The
challenge to act soon on fossil fuel investments is particularly acute for The New School,
which has long based its reputation, and its appeal to students in an increasingly
competitive educational market, on its longstanding tradition of progressive thinking
and practice.  To fall short of expectations in this regard would be far more damaging to
The New School than a similar lapse would be for our peer institutions, while visible
leadership on this issue will reinforce our current reputation as the leading progressive
university in United States.  The student fossil fuel divestment movement has now
spread to over 300 college campuses.  Yet, to date, the largest academic institution in the
United States to divest is Unity College, in Maine, with a $14.5 million endowment.
Should The New School divest it would become the largest university in the nation to do
so, further solidifying our position as the leading progressive university with a strong
commitment to environmental sustainability—strengthening our appeal among potential
students, and bolstering the quality and quantity of student enrollment at all levels.

In addition to the environmental and reputational risks associated with fossil fuel
investments, for investors, particularly institutional investors required to act as prudent
and informed fiduciaries, the present state of the planet in regard to climate change
poses serious and growing financial portfolio risks. Experts concur that if we are to avoid
a rise in global temperatures over the danger threshold of 2°C, only 20% of total fossil
fuel reserves can be burned.  Assuming a pro-rata allowance for the top 200 publicly14

listed oil and gas and mining companies, 60% to 80% of the reserves of these 200
companies are unburnable—meaning these reserves are in fact ‘stranded assets’ that are

11 United Nations Environmental Programme, Young People Urge World Leaders to Combat Climate Change
(2008), http://www.unep.org/Documents.Multilingual/Default.asp?DocumentID=548&ArticleID=5961&l=en
12 Carbon Trust, New Research Examines Young Adult’s Attitudes Towards Climate Change and Carbon
Footprinting (2012),
http://www.carbontrust.com/news/2012/04/new-research-reveals-young-adults-attitudes-towards-climate-cha
nge-and-carbon-footprinting
13 AASHE, Higher Education Sustainability Review (2012),
http://www.aashe.org/files/publications/he-review/2012/he_sustainability_review_2012.pdf
14 International Energy Agency, World Energy Outlook 2012 (Nov. 2012),
http://www.iea.org/publications/freepublications/publication/English.pdf
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